
Amendments to the Norms on implementation of Fiscal Code  

Governmental decision 84 / 2005, which amends and supplements the Methodological 
Norms for the implementation of Law 571 / 2003 - Fiscal Code, approved  by Governmental 
decision 44 / 2004.  

1. Amendments to corporate tax 

For  the computation of corporate tax for 2005, the maximum deductible interest rate for 
foreign currency loans is 7 %; 

Conditions for allowing deductibility of service expenses allocated by a foreign legal en-
tity to its permanent establishment in Romania have been detailed; 

Amendments regarding depreciable fixed assets:   

For depreciable fixed assets, the 20% depreciation deduction can only be ap-
plied when the fixed asset is fully commissioned, not partially; 

The net book value of an fixed asset is tax deductible when the asset is written 
off; 

The concept of a specialised entity through which depreciable fixed assets can 
be sold has been defined.  

2. Withholding tax 

The provisions of DTTs cannot be applied when the income payer pays withholding tax 
by grossing-up the amount paid to the beneficiary; 

Reimbursement of withholding tax paid in excess to provisions under DDTs is not condi-
tioned to the fiscal position of the Romanian taxpayer; 

The exchange rate for the calculation of withholding tax on interest added to the principal 
amount of a loan granted by a non-resident has been specified.  

3. Value Added Tax 

The EUR 100,000 threshold for applying the quarterly VAT period includes the advances 
collected in the previous year; 

The ROL 2 billion threshold for VAT special exemption regime does not include ad-
vances cashed; 

The VAT chargeability of the excise duty for excisable goods placed under a tax ware-
house regime occurs at the moment when the related excise duty becomes chargeable; 

The VAT simplification measures applicable for sale-purchase transactions concerning 
land, buildings and part of buildings, wasted materials, scrap iron and non-ferrous metals, 
wood and live stock are compulsory and will also be used in the case of advance payments, 
sale by instalments, and foreclosure procedures (these simplification measures do not apply 
to construction works).    
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4. Excise Duties 

The provision stipulating that excise duties for leased 
cars applied to the entry value of the car was suspended; the 
customs authorities will refund the additional import duties 
paid by the lessees for cars imported after 18 November 
2004; 

Minimum monthly quantities of ethylic alcohol and inter-
mediary products are required for storage in tax warehouses; 

The authorised warehouse keepers of alcohol, distillates 
and spirit beverages should submit the ISO 9001 certificate to 
the central fiscal authority by 31 December 2005; 

The guarantee established for tax warehouses is updated 
periodically, based on information that the warehouse keeper 
should provide by the 10th of each month; 

The authorised warehouse keepers should have the envi-
ronmental authorization, which must be submitted to the cen-
tral fiscal authority by 30 June 2005; 

The authorised warehouse keepers and the importers of 
mineral oils and ethylic alcohol have no longer the obligation 
of using special fiscal invoices and special delivery notes. 
Such documents that were acquired before 31 December 
2004 are still valid;          

End user authorizations issued before 1 January 2005 
are in force and remain valid until the depletion of the quantity 
mentioned in the authorization, but no later than 31December 
2005. The end user authorisations issued after 1 January 
2005 are in force until 31 December 2005; 

The excisable goods produced in Romania and intended 
for export, the excisable goods placed under transit or tempo-
rary admission customs regimes and the beverages having 
alcoholic content less than 6 % are not subject to marking; 

The models of the stamps and banderols used for mark-
ing have been changed. The old ones can be used until 5 
March 2005. 

By 1 March 2005 the mineral oil warehouse keepers 
have the obligation to submit a list with all the intermediary 
and final goods included in their production nomenclature to 
the National Customs Authority, for checking and approval; 

The direct exemption procedure was changed.  

Lunch voucher value 

The lunch voucher value established for the first semester of 
2005 is of ROL 68,000 according to Labour Minister Order 
no.33 / 2005.    

Customisation of special standard form 

Corporate identity information which has to be printed on 
the special standard forms:  

name,  

trade registry number, 

 sole registration code, 

fiscal attribute  

registered head-office; 

Customised special standard forms in stock, printed un-
der Order 989 / 2000, that do not include the identity informa-
tion can be used if the issuers fill in the missing data either by 
hand, or by electronic data processing systems; 

Changes in corporate identity, such as name and regis-
tered head-office, can be done in writing or by stamp; 

The IBAN and the share capital can be pre-printed, writ-
ten by hand or by electronic data processing systems;  

Foreign individuals in Romania 

Law 482, in force since 27 November 2004, regarding the 
regime of foreign individuals in Romania, limits to maximum 
one year the period for which extension of residency permits 
is allowed for holders of the D/AS 

 

Other purposes visa 
type. 

After this while expatriates, irrespective of citizenship, can 
extend their residency permits only on the basis of an contract 
concluded with a Romanian legal entity.  

New accounting regulations 

The Minister of Public Finance has approved new accounting 
regulations to be applied by companies by Order 128: 

Revenues derived from tax debts that are waived by the 
tax authority as at 31 December 2004 are not available for 
dividend distribution; 

Distributed profits by destinations according to art.1 align. 
(1) Government Ordinance 64 / 2001 regarding profit distribu-
tion for national companies, or companies where State is the 
main shareholder.                 
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Interests calculated for corporate tax not paid on time 

Governmental decision 149 / 2005, which approves the Meth-
odological Norms regarding the calculation methods for inter-
est to be paid  for differences between corporate tax paid on 
January 25 of the following tax year and the fiscal liability de-
termined by annual final computation. 

For the forth quarter of fiscal year 2004 the tax liability equals 
the tax liability calculated and paid for the third quarter of 
2004; the final payment for 2004 corporate tax  has to be 
done until the date established by Fiscal authorities for sub-
mitting the 2004 Financial Statements. 

If the final corporate tax liability, calculated based on an-
nual cumulated figures, is less than corporate tax already 
declared in the monthly / quarterly state budget liabilities re-
turns, then, interest has to be calculated for the unpaid corpo-
rate tax starting with 26 January of the following year; 

If the final corporate tax liability, calculated based on an-
nual cumulated figures, is larger than corporate tax already 
declared in the monthly / quarterly state budget liabilities re-
turns, then, interest has to be calculated for the unpaid corpo-
rate tax starting with first day after stipulated date for submis-
sion of annual corporate tax return.    

Project of Governmental decision for amendments to 
Fiscal Code 

The Government intents to amend the Fiscal Code starting 
with April 1st, 2005.  Among these amendments, it is worth to 
be mentioned: 

the tax rate on gains from real estate transactions and 
investments transactions may be raised from 10% to 16%; 

For depreciable fixed assets, the 20% depreciation de-
duction   may not be applicable anymore; 

The concept of income from real estate transaction for 
individuals is defined and is treated as taxable income; the tax 
may be computed and withheld by public notaries ( a 2% tax 
is applied to gross revenue); 

Interest income may be subject to 10% tax rate (actual 
rate is 1%); 

Income from securities transfers and from derivative se-
curities may be subject to 10% tax rate (actual rate is 1%). 
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Jan-05 Jan-05
TOTAL 0.8 1.1
Food 0.4 0.4
Non food 1.3 1.8
Services 0.6 1.2

Monthly inflation rate (%)

Dec-04 Jan-05
TOTAL 100.8 108.9
Food 100.4 107.4
Non food 101.3 110.8
Services 100.6 108.1

Retail price index



The above information is a short summary of recently published information and is not intended to be advice on any particular matter. 
APEX Team International disclaims liability to any person in respect of anything done in reliance of the contents of these publications.  
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Accounting and Payroll 
EXpert Team 

APEX team includes qualified professionals able to provide full range of accounting 

and payroll services. Our consultants are ready to share the knowledge and experi-
ence they have gained working in Romania as consultants in one of the Big 4 inter-

national companies, having as clients many international companies acting in a wide 

range of industries. 

The team includes chartered accountants (Romanian Chartered Accountants Body 
and also ACCA) specialized in assistance of the accounting function of companies, 

as well as a team specialized in payroll administration on behalf of the client. 

We provide full range of accounting services, payroll services, local tax compliance 

and tax advice, services tailored to your company needs: 

Start up services 

Organization of the accounting function  

Bookkeeping 

Recurrent accounting assistance  

Accounting and tax advise  « on line »  

Payroll computation and additional services   

Assistance in implementation of information systems 

Training 
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